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Waldron H. Rand 


Waldron Holmes Rand, past president 
of the American Institute of Accountants 
and one of the foremost public accountants 
practising in New England, died at 11 a.m., 
November 25th, after prolonged illness. 
Mr. Rand had not been quite well for 
several years, but his health had improved 
sufficiently to permit him to attend the 
annual meeting of the Institute at Wash- 
ington, D. C., last September and the news 
of his death was a severe shock to his many 
friends. 

Mr. Rand was an active member of the 
American Association of Public Accountants, 
the Institute’s predecessor, and had served 
as a member of council of the Institute ever 
since its inception in 1916. He was presi- 
dent from 1918 to 1920, a vice-president in 
1917 and 1918, and a member of the execu- 
tive committee in 1916-17. 

He held C. P. A. certificates of Massa- 
chusetts and New Hampshire. At the time 
of his death he was senior partner of Wald- 
ron H. Rand & Co. He had been in public 
_ practice for more than 25 years. Mr. 
_ Rand was 78 years old. 

He had been at various times secre 
and president of the Massachusetts Society 
of Certified Public Accountants, a member 
of the state board of accountancy, and 
registrar and treasurer, as well as a member 
of the faculty, of Boston University. 
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Delayed Tax Returns 


The following letter has been sent to the 
commissioner of internal revenue, by order of 
the executive committee of the American 
Institute of Accountants, as a protest against 
mimeograph No. 3759 recently issued by the 
commissioner, a strict interpretation of 
which might deny many taxpayers the 
convenience of extension of time in filing tax 
returns: 


November 25, 1929. 
Robert H. Lucas, Esq., 
Commissioner of Internal Revenue, 
Department, 
Washington, D.C. 


Sir: 

Members of the American Institute of Account- 

ants view with much apprehension the instructions 
to collectors relative to extensions of time for filing 
aw returns contained in Mimeograph No. 
3759. 
As you are doubtless aware, public accountants 
are entrusted by a large number of their clients, 
both corporate and individual, with the work of 
preparing or reviewing their federal income-tax 
returns. In many instances the accounts of the 
year are not finally closed until they have been 
audited by the accountant. In some cases the 
accountant is required to write up the books of 
account and prepare the accounts of the client. 
This latter work is done principally for individual 
taxpayers, and in practically all cases the client 
prefers that the work be done at one time. 

Unfortunately for accountants, the bulk of their 
work is concentrated within the first two or three 
months of the year, and it is the general experience 
of accountants that because of the increasing 
difficulty in obtaining temporary assistants during 
the busy season, it is becoming more burdensome 
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the work in the busy season, prece- 
given to the auditing of accounts which 
stockholders at annual 
held in the early part of 
The auditing of accounts which do not 
submitted until later on in the year is 
deferred, so also is the work of writing 
d preparing accounts of individual clients. 
being the case, it is evident that the prepara- 
of the tax returns of the last-mentioned group 
of necessity be delayed. Hence, extensions 
cases have, in the words of Mimeograph 
, been “habitually’’ requested. 
as the conditions described above exist 
necessary for accountants to continue 
request, on behalf of their clients, extension of 
for preparing and filing a large number of their 


The Institute therefore trusts that you will see 
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extensions when requested by reputable accountants. 

If such extensions are not granted the result 
will be that returns, without supporting schedules, 
will have to be filed on the basis of estimated in- 
come and deductions. Then, at some later date, 
an amended return will be prepared, showing the 
correct taxable net income and the difference be- 
tween the tax computed on this basis and on the 
first-mentioned basis will be paid by the taxpayer. 

So far as administration is concerned, it is certain 
that the state of affairs resulting from the filing 
of preliminary and amended returns will be much 
worse than that which has apparently caused the 
issuance of Mimeograph No. 3759. 

The Executive Committee of the American Insti- 
tute of Accountants is so impressed by the import- 
ance of this matter that it has ordered this letter 
written and signed by the Institute’s executive 


Yours truly, 
FREDERICK H. HuRDMAN, 
President, 
A. P. RICHARDSON, 
Secretary. 


The mimeograph in question implies that 
taxpayers have taken unnecessary advantage 
of the privilege of obtaining extensions of 
time in filing returns, and instructs collectors 
to use discretion in making such allowances 
in the future, granting extensions only upon 
evidence of good and sufficient cause. 

The following reply has been received from 
the commissioner of internal revenue: 


November 30, 1929. 
Mr. F. H. Hurdman, President 
American Institute of Accountants, 
135 Cedar Street, N. Y. 


My pear Mr. HurpMAN: 

Receipt is acknowledged of your letter of Novem- 
ber 25th, referring to a mimeograph issued by this 
office instructing Collectors of Internal Revenue 
relative to extensions of time for filing income-tax 
returns. 
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You are informed that an extension of time will 
be granted as heretofore when there is an urgent 
necessity shown by the taxpayer for an extension 
of time for filing his return. 

You will appreciate the fact that the Government 
operates on the budget system and much depends 
on the payments received during the March filing 
period for financing during the remainder of the 
year. 

It is not practicable nor advisable to issue in- 
structions to Collectors of Internal Revenue to 
grant an extension of time in every case upon a 
request for an extension. Each case must stand on 
its merits and there must be a real reason for granting 
an extension of time. I feel sure that in those in- 
stances where the request is reasonable the Col- 
lectors of Internal Revenue will recommend favor- 
able action. 

Sincerely yours, 
RoBeErT H. Lucas, 
Commissioner. 


Institute Endorses Tax Cut 


The executive committee of the American 
Institute of Accountants has adopted a 
resolution expressing approval of the pro- 
posed reduction of 1 per cent. in the rate of 
federal income taxation for the purpose of 
encouraging business enterprise and pre- 
venting financial depression. Copies of the 
resolution have been sent to the president of 
the United States, the secretary of the treas- 
ury and every member of the congress of 
the United States. The text of the resolu- 
tion is as follows: 


WHEREAS, the executive committee of the 
American Institute of Accountants is empowered 
under the by-laws to administer the affairs of the 
Institute when the Institute itself and its council 
are not in session, an 

WHEREAS, all questions of finance relative to 
the prosperity of commerce and industry are the 
vital concern of professional accountants, and 

WHEREAS, it seems to the American Institute 
of Accountants of the utmost importance that 
questions relative to taxation should always be 
considered without reference to party affiliation or 

isanship of any kind, and 

WHEREAS, it has been proposed by the Secre- 
tary of the Treasury that a reduction of 1 per cent. 
on the rate of federal income taxation should be 
made immediately for the purpose of encouraging 
business enterprise and preventing financial dis- 


tress, 

THEREFORE, be it resolved, that the executive 
committee of the American Institute of Accountants 
commend in the strongest terms the proposal for 
tax reduction which has been made by the Secre- 
tary of the Treasury, and especially the non- 
partisan manner in which the reduction is to be 
effected. 

And be it further resolved that copies of this 
resolution be sent to the President of the United 
States, the Secretary of the Treasury and all mem- 
bers of the Senate and House of Representatives. 


pus. ADM. 
your way Clear to advise collectors of this condition 
of affairs and to instruct them to grant the desired 
officers. 
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Information Returns Must Be Filed 
February 15th 


The committee on federal legislation of 
the American Institute of Accountants 
wishes the attention of the membership 
drawn to treasury decisions 4277 and 4278, 
approved November 23, 1929, and published 
under date of November 28th. 

Treasury decision No. 4277 provides 
that corporations shall render returns of 
information as to payments of dividends of 
$500 or more to one stockholder, in 1929 and 
thereafter, not later than February 15th of 
the year following that in which the pay- 
ments reported occurred. The required 
forms must be sent to the collector of in- 
ternal revenue for the district in which the 
corporation has its principal place of busi- 
ness. 

Decision No. 4278 provides that payment 
in excess of $1,500 for salaries, rents, interest, 
etc., must be reported to the district collector 
before February 15th of the year following, 
in a similar manner. 

Reasonable extensions of time for filing 
these information returns will be granted 
only if requested prior to February 15th 
and if it is shown that it is impossible to 
meet the requirement. 

Neither decision affects the present due 
date of regular income-tax returns. Both 
advance by one month the date for filing 
information returns. 


Special Cars to Institute’s Annual 
Meeting 


Officers of the American Institute of 
Accountants have been discussing the possi- 
bility of arranging a special party which 
might travel as a unit from the eastern cities 
to the annual meeting at Colorado Springs, 
September 15-18, 1930. Those who con- 
stituted the special party which journeyed 
as a unit to the meeting at Del Monte in 
1927 were unanimous in praise of the trip, 
and it is felt that many members would 
welcome an opportunity to go to Colorado 
Springs in a similar manner. 

A group of 50 persons or more could easily 
charter several drawing-room Pullman cars 
for the entire journey. Railroads have 
submitted possible itineraries for such a trip, 
an example of which is as follows: 


September 12th. 
Lv. New York, 2:00 p.m. 


September 13th. 
Ar. Chicago, 9:00 a.m. 
Lv. Chicago, 10:00 a.m. 
Ar. Kansas City, 9:25 p.m. 
Lv. Kansas City, 9:45 p.m. 


September 14th. 
Ar. Colorado Springs, 12:40 p.m. 


September 15th to 18th. 

Annual meeting at Colorado Springs. Oppor- 
tunity for motor trips to Pike’s Peak, the Gar- 
den of the Gods, the Cave of the Winds, over 
Corley Highway to Cripple Creek, or to the 
Royal Gorge. 

September 18th. 

Lv. Colorado Springs, 7:55 p.m. or 1:10 p.m. 

Ar. Denver, 10:25 p.m. or 3:30 p.m. 

Overnight at hotel in Denver. 

September 19th. 

Lv. Denver, 7:45 a.m. 

Motor tour via Big Thompson Canyon 

Ar. Estes Park (Rocky Mountain Park), 12:00 m. 

Lv. Estes Park via Fall River Pass and Conti- 
nental Divide and the Kawuneeche Valley, 
2:30 p.m. 

Ar. Grand Lake, 6:00 p.m. 

Overnight at the Chalets. 

September 20th. 

Lv. Grand Lake, via Fraser River-Berthoud 
Pass and Clear Creek Canyon, 8:00 a.m. 

Ar. Idaho Springs, 12:30 p.m. 

Lv. Idaho Springs, via Lookout Mountain, 
Cody Museum and Denver Mountain Parks 
and Golden, 2:30 p.m. 

Return to Denver, 5:00 p.m. 

Evening in Denver. 

Lv. Denver, 11:30 p.m. 

September 21st. 
En route. 
September 22nd. 
Ar. Chicago, 7:00 a.m. 
Lv. Chicago, 10:30 a.m. 
September 23rd. 
Ar. New York, 8:30 a.m. 


The approximate cost of such a trip, ex- 
cluding cost of meals on train and hotel 
bills at Colorado Springs and Denver, as 
well as sightseeing at Colorado Springs, is 
estimated by railroads as not in excess of 
$200. 

Similar itineraries, occupying 7, 10 or 
15 days, have also been suggested. 

Members in Philadelphia and the vicinity 
and in New Jersey could join the party in 
New York at the beginning of the trip. 
Members in Boston and other New England 
cities could meet the others at Albany, en 
route to Chicago. Southern and middle- 


western members could join the group at 
Chicago or Kansas City. 
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Expressions of opinion on this suggestion 
will be welcomed by the secretary’s office. 
It will be most helpful in making plans to 
know as far in advance as possible what 
members might wish to travel in this way, 
barring unforeseen circumstances. Recom- 
mendations of possible changes in the 
itinerary will also be welcome. 


Conduct of an Accounting Practice 


Pamphlet reprints of discussion at the 
1929 annual meeting of the American Insti- 
tute of Accountants, on organizing and con- 
ducting an accounting practice, are being 
mailed to members and associates with this 
Bulletin. 

Extra copies of the pamphlet may be 
obtained at 25 cents each, and accountants 
who are not members of the Institute may 
purchase them at that price. 

The pamphlet contains 56 printed pages. 


Library Bulletin on Stock Dividends 


Special bulletin No. 33, published by the 
library and bureau of information of the 
American Institute of Accountants, deals 
exclusively with the question of the proper 
treatment of stock dividends received from 
companies which make a practice of declar- 
ing such dividends regularly in lieu of cash 
dividends. 

Six answers submitted by members of the 
Institute at the request of the librarian ex- 
press various points of view on the problem. 

Members and associates of the Institute 
are entitled to free copies of the bulletin, 
which are sent to them herewith. Other 
copies may be obtained at ten cents each. 


American Institute Examinations 


More than 500 candidates sat for the 
American Institute of Accountants exami- 
nations held November 14th and 15th in 
the 28 states which used the Institute’s 
questions this fall. The other 10 states 
and territories which usually codperate did 
not hold examinations. 

Reports of the Institute examiners who 
graded the papers were mailed to state 
boards December 14th. 


Institute Officers Attend Fiftieth An- 
niversary Meeting of Quebec Society 


Frederick H. Hurdman and Stanley G. 
H. Fitch, president and vice-president, 
respectively, of the American Institute of 
Accountants, accepted invitations to attend 
a banquet in celebration of the fiftieth anni- 


- versary of the Society of Chartered Account- 


ants of the Province of Quebec, the oldest 
organization of professional accountants in 
America. The banquet was given in Mont- 
real on December 5th. 


Institute Represented at American 
Mining Congress Convention 


Henry B. Fernald represented the Ameri- 
can Institute of Accountants at the thirty- 
second annual convention of the American 
Mining Congress, held at Washington, D. C., 
December 4-7, 1929. 


Washington Society Adopts ‘‘Verifica- 
tion of Financial Statements”’ 


At a meeting of the Washington Society 
of Certified Public Accountants held at 
Seattle, October 7, 1929, a resolution was 
adopted which sets as a minimum require- 
ment for certification of financial statements 
the procedure outlined in the Federal Re- 
serve Board pamphlet, “Verification of 
financial statements.’’ The resolution was 
amended slightly at a meeting on November 
13th, and now reads as follows: 


WHEREAS, it has long been recognized by 
bankers and certified public accountants that there 
should be a mutual understanding between them 
as to a standardization of procedure in the prepara- 
tion of statements presented by borrowers as a 
basis for the extension of credit; and 


WHEREAS, as a first step toward such standardi- 
zation, at the request of the Federal Trade Com- 
mission, the American Institute of Accountants in 
1917 prepared a memorandum on procedure, which 
memorandum was endorsed by the Federal Re- 
serve Board and was submitted by the Federal 
Reserve Board to bankers and banking associations 
throughout the country and was published in 
pamphlet form and reprinted several times; and 

WHEREAS, a revision of the original pamphlet 
has now been made by the American Institute of 
Accountants giving effect to various criticisms 
and suggestions for minor changes, which revised 
pamphlet has been issued by the Federal Reserve 
Board, entitled, ‘Verification of financial state- 
ments (revised), a method of procedure submitted 
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by the Federal Reserve Board, Washington, for the 
consideration of bankers, merchants, manufacturers, 
auditors and accountants;’’ now, therefore, be it 

RESOLVED, that the Washington Society of 
Certified Public Accountants determine that the 
minimum requirement for certification of financial 
statements shall be the standards set forth in the 
said pamphlet entitled “Verification of financial 
statements’’ (revised May, 1929); be it further 

RESOLVED, that if said minimum requirements 
have not been observed in preparing said statements, 
each member of the Washington Society of Certified 
Public Accountants responsible for such certificate 
shall indicate on the balance-sheet or include in 
the certificate appended to said statements such 
qualifications as are necessary to show clearly 
wherein any of the items appearing in said state- 
ments have not been satisfactorily verified; be it 
further 

RESOLVED, that a copy of this resolution be 
forwarded by registered mail to every holder of a 
certified public accountancy certificate issued by the 
state of Washington; be it further 

RESOLVED, that an appropriate committee of 
the Washington Society of Certified Public Account- 
ants be empowered to adopt rules and regulations 
for the carrying out of the intent and spirit of this 
resolution, including the right to consider com- 
plaints and recommendations to the board of di- 
rectors thereon; and be it further 

RESOLVED, that a copy of this resolution be 
forwarded to such committee or association of the 
bankers of the State of Washington as will provide 


for information to the bankers of the state of the 
action here taken. 


A committee appointed to carry out the 
provisions of the resolution consists of H. 
E. Smith, R. D. White and Arne S. Hansen. 


‘Verification of Financial Statements”’ 
Recommended as Standard Procedure 
in Massachusetts 


At a meeting of the Massachusetts Society 
of Certified Public Accountants, November 
25th, the following resolution was adopted: 


WHEREAS, in the year 1926 the Massachusetts 
Society of Certified Public Accountants, Inc., 
adopted certain principles as accepted practice in 
the certification of Massachusetts annual reports of 
condition, and 

WHEREAS, the Federal Reserve Bulletin of 
April, 1917, on “Approved methods for the prepara- 
tion of balance-sheet statements’’ referred to in 
paragraph 2 of said principles was superseded in 
May, 1929, by a revised pamphlet entitled ‘‘Verifi- 
cation of financial statements,’’ 

It is voted 

That paragraph 2 of said principles be amended 
to read as follows: 

“The pamphlet ‘Verification of financial state- 
ments’ submitted by the Federal Reserve Board 
in May, 1929, is suggested as an acceptable out- 
line of an audit made for the purpose of certifying 
the balance-sheet.”’ 
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And that the said principles, including paragraph 
2 as amended, be, and hereby are, a 
follows: 

“1. As a prerequisite to the certification of a 
report of condition, the auditor, or staff members 
under his supervision, shall have made a balance- 
sheet audit of the corporation’s accounts as of the 
date at the end of the fiscal year and shall have 
verified the accuracy of the items numbered 1 to 
6 inclusive in section 47 of chapter 156. 

“2. The pamphlet ‘Verification of: financial 
statements’ submitted by the Federal Reserve 
Board in May, 1929, is suggested as an acceptable 
outline of an audit made for the purpose of ifyi 
the balance-sheet. 

“3. The phrase in the statute, ‘as disclosed by 
its books at the time of making such audit,’ shall 
not be regarded by the auditor as a limitation 
requiring or permitting him to make an examination 
less thorough in scope than a balance-sheet audit. 

“4. The auditor may amplify the printed form 
of balance-sheet in the report of condition with 
titles for any class of assets or liabilities not pro- 
vided for or not suitably described in the form, 
and shall report any other material fact which, 
in the judgment of the auditor, must be set out in 
order that the balance-sheet shall represent the true 
condition of the affairs of the corporation as of the 
given date. 

“5. The auditor may modify the language of 
the printed form of certificate if, in his judgment, 
he can not fairly subscribe to the printed form, 
provided, however, such modified certificate is not 
inconsistent with the statutory requirement that 
the auditor shall affirm that ‘such report represents 
the true condition of the affairs of said corporation 
as disclosed by its books at the time of making 
such audit.’ ”’ 


Bankers’ Magazine Publishes Account- 
ants’ Comments on ‘Verification 
of Financial Statements” 


Under the title ‘‘Balance-sheet stand- 
ards,” the North Pacific Banker for Novem- 
ber 22, 1929, publishes comments of six 
accountants on the Federal Reserve Board 
pamphlet, ‘Verification of financial state- 
ments.” All the opinions approve the 
maintenance of definite standards of audit 
procedure, and commendatory mention is 
made of the official adoption of the pamphlet 
as a minimum by the California and Wash- 
ington societies of certified public account- 
ants. 


Independent Audit of Bank for 
International Settlements 


Article 52, chapter VI, of the statutes 
governing operation of the Bank for Inter- 
national Settlements under the Young Plan, 
made public November 13th, provides that 
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the annual profit-and-loss account and 
balance-sheet of the bank shall be audited 
by independent auditors, who shall have full 
power to examine all books and accounts of 
the bank and require full information as to 
all its transactions. The auditors shall 
report to the board and to the general meet- 
ing and shall state in their report ‘‘whether 
or not they have obtained all the information 
and explanations they require and whether 
in their opinion the balance-sheet is properly 
drawn up so as to exhibit a true and correct 
view of the bank’s affairs according to the 
best of their information and explanations 
given to them and as shown by the books of 
the bank.” 

The statutes of the bank require that it 
publish an annual report and, at least once 
a month, a statement of account. The 
board shall cause to be prepared a profit- 
and-loss account and a balance-sheet for 
each financial year in time for submission 
to the annual general meeting. The fiscal 
year will be from April Ist to March 31st. 

The bankers’ committee which signed 
the charter and statutes selected Basle, 
Switzerland, as the place for the bank’s 
headquarters. 

The plan provides for a charter for the 
bank from the government of Switzerland, 
supported by a treaty with the governments 
concerned, which will exempt the institution 
from certain types of taxation and other 
obligations ordinarily incumbent upon 
banks. 

The plans of the committee will be sub- 
mitted for approval at a conference of 
governments to be held at The Hague. 


Auditor’s Certificate Required for 
Investment-trust Listings on 
Stock Exchange 


The tentative special requirements for 
listing investment-trust securities on the 
New York stock exchange, approved by the 
committee on stock list last spring, contain 
the following provision: 


“There must be appended to all financial state- 
ments and inventories required by the committee 
the certificate of a public accountant, qualified 
under the laws of some state or country, which 
certificate shall contain a statement that no one 
of the items carried under the term “‘miscellaneous’’ 
in the list of investments, subsequent to the initial 
application, has been held for more than one year.” 


Rules Governing Issuance of New York 
C. P. A. Certificate 


A new edition of handbook No. 14 of the 
University of the State of New York, ex- 
plaining requirements for the C. P. A. certifi- 
cate, has recently been published. It is the 
first edition since enactment of the new 
accountancy law of the state approved 
April 3, 1929, a copy of which appears in 
the new handbook. 


EXPERIENCE REQUIREMENT 


The experience requirement, as stated 
in the new rules, corresponds with that in 
force before passage of the 1929 law with 
two additions: (1) seven years’ accounting 
practice, at least four of which have been 
in the office of an accountant qualified by 
ten years’ experience to apply for a C. P. A. 
certificate on examination in New York; 
or (2) ten years’ diversified accounting 
practice in New York, on the applicant’s 
own account, provided application is filed 
not later than January 1, 1938, will be 
accepted as fulfilling the requirement, ac- 
cording to the handbook. 


EDUCATION REQUIREMENT 


The preliminary-education requirement 
appears to be substantially the same as 
before the new act, except that recognition 
of at least ten years’ public practice in lieu 
of a high-school course of study, which was 
formerly limited to applications submitted 
prior to November 1, 1929, may now be 
extended to applications submitted prior 
to January 1, 1930. 


CERTIFICATION BY INDORSEMENT 


Following is an extract from the handbook 
on the subject of indorsement of C. P. A. 
certificates of other states: 


“Upon recommendation of the board of certified 
public accountant examiners, the department will 
indorse a C. P. A. certificate issued in another state 
or political subdivision of the United States, pro- 
vided the applicant pays the fee of $25 and presents 
satisfactory evidence that he has met all of the 
requirements for admission to the New York state 
certified public accountant examination, that he 
has passed the regular written examination for a 
certified public accountant certificate in the other 
state, and that he has been engaged in the public 
practice of accountancy for three years or more in 
one or more of the states or political subdivisions 
of the United States either on his own account or as a 
member of a copartnership or as an employee of 
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any person engaged in the public practice of ac- 
countancy, and such applicant is actually so en- 
gaged at the time of application for indorsement, 
and is in good and regular standing as a certified 
public accountant in each state or political sub- 
division of the United States from which he has 
ever received a certificate of certified public 
accountant. Such indorsement shall be equivalent 
to a certificate of certified public accountant of 
the state except as otherwise provided by law. 
Such indorsement shall become void in the case of 
any person not a citizen of the United States at the 
expiration of eight years from the date of his decla- 
ration of intention to become a citizen.’’ 


COMMITTEE ON GRIEVANCES 


A committee on grievances has been ap- 
pointed by the regents, in accordance with 
the new law, to hear charges against certified 
public accountants for any fraud, deceit or 
gross negligence in the practice of the pro- 
fession. ‘The committee is as follows: 


James E. Nugent, Newburgh, term expires 1930 
William J. Nusbaum, Albany, term expires 1930 
James L. Ridgway, New York, term expires 1931 
Ernest Willvonseder, Rye, term expires 1931 
Dana F. Stark, Elmira, term expires 1932 
Lewis R. Stelle, Syracuse term expires 1932 
James F. Farrell, New York, term expires 1933 
Homer A. Dunn, New York, term expires 1933 
Luther K. Watkins, Buffalo, term expires 1934 
Frederick G. Colley, Yonkers, term expires 1934 


COUNCIL ON ACCOUNTANCY 


Section 1491 of the new accountancy law 
provides that the regents may at any time 
appoint a council on accountancy composed 
of eminent practitioners of accounting, who 
would serve without compensation, to 
advise with the department of education, 
the board of examiners and other public 
officers on matters arising in the adminis- 
tration of the law. 

The regents have as yet given no notice 
of appointment of such a council, which it 
is generally felt would serve as a link be- 
tween the profession itself and those public 
officers charged with the duty of administer- 
ing the accountancy law and the rules of 
the regents affecting accountants. 

At a meeting of the New York State 
Society of Certified Public Accountants on 
December 9th, after lengthy discussion of 
the new rules, a resolution was adopted 
urging appointment of such a council as 
the law provides and authorizing suggestion 
of names of practitioners from among whom 
the regents might select the number desired. 
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Hotel Accountants Association 


At a meeting of the Hotel Accountants 
Association of New York on October 29th, 
John F. Courtney, instructor in hotel ac- 
counting at Cornell University, distributed 
copies of a pamphlet entitled ‘Typical 
ratios,” the result of a study of profit-and- 
loss statements of about fifty hotels, ranging 
in size from 69 to 1409 rooms. It shows 
among other things that in an average 
hotel rooms payroll amounts to about 17 
per cent. of room sales; that food payroll 
is about 32 per cent. of food sales; that 
total cost of repairs, including payroll, is 
about 6 per cent. of room sales; and that 
advertising cost constitutes about 3 per cent. 
of room sales. Mr. Courtney announced 
that he intended to prosecute further studies 
in the same direction. 


MEMBERSHIP LIST 


The latest membership roster of the Hotel 
Accountants Association shows a total en- 
rolment of 59, which includes 21 professional 
public accountants and two honorary mem- 
bers. The other members are accountants 
employed by hotels. 


New York Merchants’ Association 
Endorses Use of Fiscal Year 


On the recommendation of its committee 
on commercial law, the Merchants’ Associa- 
tion of New York, through its board of 
directors, has endorsed the principle of the 
fiscal year for accounting purposes in con- 
cerns which would benefit by change from 
a calendar-year basis. The announcement 
of the action refers to the efforts of pro- 
fessional accountants’ organizations to effect 
more general adoption of a natural business 
year. 


Foreign Accountants Banned in China 


A United Press dispatch from Nanking, 
dated November 22nd, says that a recent 
announcement of the Chinese ministry of 
industry, commerce and labor of the Na- 
tional Government restricts the practice of 
foreign accountants to the limits of the for- 
eign concessions. Even practice within the 
concessions will be seriously handicapped, 
the report says, as any reports signed by 
foreign accountants will not be recognized 
by the Chinese judiciary if presented in 
court. 
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Independent Audit of County Books 
Recommended 


A recent issue of the Knoxville, Ten- 
nessee, Sentinel contained an editorial rec- 
ommending regular audits of county rec- 
ords by public accountants. The editorial 
says, in part: 


“Under a recent rule of the county court, the 
three members of the revenue commission will be 


paid for full-time work. This is $13 a day or $338 


a month, counting 26 working days to the month. 

“With all this expense, expert auditing service 
is not given such as a certified public accountant 
could give. The members, who usually have no 
special qualifications for the work, can hastily scan 
the records, ‘put in the day,’ find everything o. k 
and compile a report at the end of each quarter. 

“The county needs constant, thorough check 
of all offices, done in an impartial and efficient 
manner such as only a certified public accountant 
can do. The better plan, it seems, would be to let 
the auditing work out on low bids each year. 
This, in all probability, would not cost $338 a 
month. But, even if it cost more, the county 
would be getting better service. This would be a 
better plan than the appointment of a county 
auditor. Large corporations require annual audits 
from public accountants. They never have their 
own auditors to do the work..... 

“The present auditing system is usually inade- 
quate for real auditing work. Thus, when there isa 
question as to the accounts of a courthouse office, 
a public auditor is always engaged for the work.” 


Contract with Auditors Can Not Be 
Annulled Unless They Be Party to Suit 


The case of Christian, et al. v. Hood, 
county judge, et al. [19 S. W. (2d) 621] was 
a suit for an injunction to restrain perform- 
ance of a contract for audit of county books 


and accounts. Inasmuch as the auditors 
with whom the defendant commissioner’s 
court entered into the contract were not 
parties to the action the Texas court of civil 
appeals denied jurisdiction, affirming the 
rule that all parties to a contract must be 
made either party plaintiff or party defendant 
in action for cancellation or rescission of such 
instrument. ‘The case was dismissed with- 
out consideration of the merits of the ques- 
tions on which the application for injunction 
was 


Accountants Assist Chamber of 
Commerce 


A special committee of the Tampa chapter 
of the Florida Institute of Accountants, 
appointed to investigate a proposed airport 
bond issue, made a report to the chamber of 
commerce of Tampa on November 27th. 
It was the committee’s opinion that the 
construction of an airport would be a fi- 
nancially sound enterprise. 


Financial Plan of Gas Companies 


The bureau of business research of the 
college of commerce and business adminis- 
tration, University of Illinois, has published 
a bulletin of 49 pages on “The financial plan 
of gas companies.” The main topical di- 
visions of the pamphlet are statistical pro- 
cedure, property investments in the gas 
industry, sources of capital for the gas 
industry and current position of gas com- 
panies. 


STATE BOARDS OF ACCOUNTANCY 


Colorado 


Montgomery R. Smith and William D. 
Morrison have been succeeded as members 
of the Colorado state board of accountancy 
by Julius von Tobel and Arthur L. Baldwin. 
George W. Maynard, the only remaining 
member of the old board, has been elected 
president of the new one. Mr. von Tobel 
is secretary and Mr. Baldwin, treasurer. 


Georgia 


C. P. A. examinations of Georgia took 
place in Atlanta, November 21st and 22nd. 


8 


Nevada 


Martin Nicholson has been appointed a 
member of the Nevada state board of ac- 
countancy to fill the vacancy caused by the 
death of E. S. LaTourrette. At a meeting 
of the board on November 15th, Mr. Nichol- 
son was elected secretary-treasurer. 


New York 


C. P. A. examinations of the state of 
New York were conducted on November 
llth, 12th and 13th. 


i 
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Ohio 


David A. Endres, Harold H. Gearhart 
and Raymond P. Vogele were awarded 
certified public accountant certificates of 
Ohio in October, 1929, as a result of the 
written examinations held last May. 


Virginia 


Seventy-three applicants presented them- 
selves for the certified public accountant 
examinations of Virginia, held at Richmond, 
November 18, 19 and 20, 1929. 


STATE LEGISLATION 


Iowa 


Following is the text of a law enacted at 
the 1929 session of the Iowa legislature pro- 
viding for collaboration of certified public 
accountants in auditing accounts of the 
state highway commission: 


CHAPTER 28 


Highway commission. Audit of accounts. 


AN ACT TO AMEND SECTION THREE HUNDRED FORTY 
(340), copE, 1927, RELATING TO THE AUDIT OF THE 
ACCOUNTS OF THE PUBLIC DEPARTMENTS OF THE 
STATE, TO MAKE AN APPROPRIATION FOR SUCH 
AUDIT, AND TO REPEAL SECTION FORTY-SEVEN 
HUNDRED FIFTY-FIVE-B THIRTY-SEVEN (4755-b37), 
CODE, 1927, AND SECTION SIx (6), CHAPTER ELEVEN 
(11), ACTS, SPECIAL SESSION OF THE FORTY-SECOND 
(42nd) GENERAL ASSEMBLY. 


Be ! enacted by the general assembly of the state of 
owa: 


Sec. 1. Section three hundred forty (340), 
code, 1927, is amended by adding thereto the 
following, to wit: 

“The annual audit of the accounts of the state 
highway commission shall be made by accountants 
from the office of the director of the budget in 
connection with a certified public accountant, 
and there is hereby annually appropriated from 
any funds in the state treasury, not otherwise 
appropriated, a sum sufficient to defray the com- 
pensation of such certified public accountant.”’ 

Sec. 2. Section forty-seven hundred fifty-five-b- 
thirty-seven (4755-b37), code, 1927, and section 
six (6), chapter eleven (11), acts, special session 
of the forty-second (42nd) general assembly are 
hereby repealed. 

Sec. 3. Publication clause. This act is deemed 
of immediate importance and shall take effect from 
and after its publication in two (2) newspapers 
of this state as provided by law. 


Massachusetts 


A law relating to compensation of auditors 
appointed by courts in certain cases was 
enacted at the 1929 session of the legislature 
of Massachusetts. The text of the act is 
as follows: 


AN ACT RELATIVE TO THE COMPENSATION OF AUDI- 
TORS AND SPECIAL MASTERS IN CERTAIN CASES. 
Be it enacted, etc., as follows: 


Sgc.1. Section sixty-two of chapter two hundred 
and twenty-one of the General Laws is hereby 
amended by adding at the end thereof the words:—, 
except as provided in section sixty-two A,— 
so as to read as follows: Section 62. Auditors, 
masters in chancery and special masters shall file 
their final report in the office of the clerk of the 
court by which they are appointed within ninety 
days after the hearing before them has been closed 
or within such time as the court may allow, and, 
in default thereof, shall not be entitled to any fees, 
except as provided in section sixty-two A. 

Sxc. 2. Said chapter two hundred and twenty- 
one is hereby amended by inserting after said sec- 
tion sixty-two the following new section: Section 
62A. If an auditor or special master, appointed 
by the supreme judicial, superior or probate court, 
becomes incapacitated or dies without having filed 
his final report, the court may award him or his 
estate reasonable compensation, payable by the 
county, upon a finding that he actually performed 
services which would entitle him to the compensa- 
tion awarded had he filed a report as provided in 
section sixty-two; provided, that all his records 
and memoranda, or copies thereof, in the case 
in which compensation is sought, are filed with the 
clerk of the court. 

Sec. 3. This act shall take effect on September 
first in the current year and shall apply to cases 
then pending and to cases disposed of within two 
years prior thereto, as well as to cases thereafter 
instituted. 


NEWS OF LOCAL SOCIETIES 


California State Society of Certified 
Public Accountants 


LOS ANGELES CHAPTER 


The Los Angeles chapter of the California 
State Society of Certified Public Account- 
ants held its regular meeting at the Los 
Angeles athletic club on November 21st. 


An address on the relation of the certified 
public accountant to the investment banker 
was delivered by Tracy A. Johnson, vice- 
president of Cass, Howard & Co., invest- 
ment bankers of Los Angeles. Mr. Johnson 


prefaced his address by stating that the 
investment banker in recommending se- 
curities to the public does so only after a 
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most thorough investigation and careful 
analysis of the company concerned, for 
which he relies upon the certified public 
accountant, the lawyer and the engineer. 
In the accountant’s report, Mr. Johnson 
said, something more is desired than what 
can be obtained from the books themselves. 
The investment banker is particularly 
interested in knowing about the personnel 
of the organization, what reliance can be 
placed on the management of the industry, 
and what its facilities are for carrying on 
the business, both at the date of examina- 
tion and in the future. Exhaustive analysis 
is most desirable, particularly in the case 
of contingent liabilities, and comparative 
statistics based on the company’s operations 
over a period of years and the relation of the 
industry to other companies are also of 
great interest. In the case of a manu- 
facturing company the banker wants par- 
ticulars as to the equipment employed, the 
volume of production, sales, etc., and the 
adequacy of the cost-accounting methods. 
Mr. Johnson stated further that the invest- 
ment banker feels that the accountant, in 
his contact with the business in all its 
aspects over the period of the time engaged 
in making the examination, can sense condi- 
tions in the business which can not be dis- 
cerned in any other way. If these condi- 
tions can not be commented upon in a 
formal report then they should be drawn 
to the banker’s attention in a separate and 
confidential letter, he said. 


Connecticut Society of Certified Public 
Accountants 


The semi-annual meeting of the Con- 
necticut Society of Certified Public Account- 
ants was held at the Hotel Garde, New Ha- 
ven, on November 21st. 

The afternoon session was devoted to a 
short business meeting and an address on 
professional problems by Durand W. 
Springer. 

At the evening session there was general 
discussion of the Federal Reserve Board 
pamphlet entitled “Verification of financial 
statements.” Following the discussion 
Charles B. Couchman, New York, gave a 
brief history of the pamphlet and explained 
the purpose for which it was intended by 
the committee of the American Institute 
of Accountants by which it had been 
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prepared. He stressed the value of the 
pamphlet as a guide in accounting engage- 
ments, as a textbook for staff assistants and 
as an aid in discussion with bankers and 
clients on the scope of an accountant’s in- 
vestigation. 

There were 65 members and guests 
present. 


Society of Louisiana Certified Public 
Accountants 


Amendments to the by-laws of the Society 
of Louisiana Certified Public Accountants 
were adopted at a regular quarterly meeting 
at New Orleans, November 14th, providing 
for establishment of local chapters in various 
parts of the state. The desire of members 
in Shreveport to form a chapter prompted 
the amendment. 

A committee of three was appointed to 
consider revision of the society’s rules of 
professional conduct. 

An address on the advantages of organiza- 
tion of professional accountants was given 
by the Rev. Father J. A. Butt, professor of 
accounting at Loyola University. 


Maryland Association of Certified 
Public Accountants 


The fourth annual joint meeting of the 
Maryland Association of Certified Public 
Accountants and the Baltimore chapter of 
the National Association of Cost Account- 
ants was held at the Hotel Emerson, Balti- 
more, on November 19th. 

Walter A. Staub, New York, gave a 
review of the recent international congress 
on accounting. Addison Boren, president 
of the National Association of Cost Ac- 
countants, also addressed the meeting. 


Massachusetts Society of Certified 
Public Accountants 


At a meeting of the Massachusetts Society 
of Certified Public Accountants, November 
25th, Albert E. Hunter was unanimously 
elected secretary of the society to succeed 
Clifton W. Gregg, who had resigned because 
of business responsibilities which would 
interfere with his duties. The society ex- 
tended a vote of thanks to Mr. Gregg in ap- 
preciation of his services. 

The society adopted a resolution amend- 
ing a former resolution which outlined 
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procedure recommended in the certification 
of Massachusetts reports of condition, by 
substituting the new Federal Reserve Board 
pamphlet, ‘Verification of financial state- 
ments,” as an outline of audit in place of the 
original ‘Approved methods for preparation 
of balance-sheet statements” published in 
1917. The full text of the resolution is pub- 
lished elsewhere in this Bulletin. 

Successful candidates at the May, 1929, 
C. P. A. examinations of Massachusetts 
were guests at the meeting, and Percival F. 
Brundage, chairman of the committee on 
education, presented on behalf of the society 
a gold medal to the candidate who obtained 
the highest mark in the May examinations. 
E. A. Stevens was recipient of the medal. 
The candidates obtaining the second and 
third highest ratings were given honorable 
mention. 

It was announced that Laurence H. Sloan, 
vice-president of the Standard Statistics 
Company of New York, would be the speaker 
at the next meeting, to be held December 
16th. The topic will be ‘Corporation 
profits, the past trend and long-term out- 
look.”” The president of the society then 
introduced Commander William F. Amsden, 
U. S. N., who delivered an address on ‘““The 
operations of the federal budget through 
the codrdinating services.”’ 


Annual Meeting of Mississippi Society 


The principal address at the annual meet- 
ing of the Mississippi Society of Certified 
Public Accountants, held at Jackson, No- 
vember 14th, was delivered by Walker 
Wood, secretary of state, on the subject of 
the new Mississippi corporation law. He 
showed how the new statute facilitates 
organization of corporations in Mississippi 
and he expressed the belief that the simpli- 
fication of procedure would encourage busi- 
ness in Mississippi. Under the new law 
charters may be promptly obtained and 
records of incorporation are kept far better 
than in the past. He called attention also 
to an amendment in the revenue laws of the 
state by which property of a corporation is 
taxed on the same basis as if it were a person 
and its stocks and bonds are exempt from 
taxation. The law applies to both domestic 
and foreign corporations. Mr. Wood also 
said that he had advocated biennial audits of 
each state department since he was inducted 
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to office in 1926. He heartily endorsed 
the principle of periodic audits. 

The deputy income-tax commissioner of 
the state, DeQuincy Von Sutton, spoke on 
needed changes in the income-tax law and 
described its operations and the relation of 
accountants to the income-tax department. 
He said that the preparation of tax returns 
by certified public accountants greatly facili- 
tated the work of the commission and he 
mentioned the possibility that penalties 
against the taxpayer for certain kinds of 
irregularities might be waived by law if the 
case had been undertaken by a certified 
public accountant, in order that the engage- 
ment of experts to deal with tax matters 
might be encouraged, in the interest of the 
taxpayers as well as the state government. 

As a result of his address the society voted 
to create a special committee to codperate 
with the commissioner in simplifying and 

ecting the income-tax laws of the state. 
he committee consists of C. E. Powell, 
Lewis E. Crook and Duncan L. Thompson. 


ELECTION OF OFFICERS 


Nelson E. Taylor was elected president of 
the Mississippi Society for the year 1929-30; 
R. C. Brown, vice-president; Glenn M. 
Goodman, treasurer, and Duncan L. Thomp- 
son, secretary. In addition to the officers 
C. E. Powell, Robert M. Crook and T. E. 
Lott are members of the board of governors. 

The following committees have also been 
appointed: 

COMMITTEE TO COOPERATE WITH BANKERS: 

R. C. Brown, Chairman 
Lewis E. Crook 


George E. Shaw 
Nelson E. Taylor 


COMMITTEE ON LEGISLATION: 


The society resolved to undertake a study 
of the school of commerce and finance of the 
University of Mississippi and to codperate 
with the school in any way which may be 
beneficial. 

It was resolved that the by-laws of the 
society be revised. 

The legislative committee was directed to 
attempt to introduce an amendment to the 
C. P. A. law of the state at the next session 
of the legislature, which will convene in 
February, 1930. 


| 
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Society of Certified Public Accountants 
of the State of New Jersey 


The Society of Certified Public Account- 
ants of the State of New Jersey held its 
fourth annual conference at the Elks Home, 
Newark, on December 2nd. 

The following persons spoke on sub- 
divisions of the Federal Reserve Board 
pamphlet, “Verification of financial state- 
ments:”’ Harold A. Walburn, current assets; 
George Rea, inventories; William D. Cran- 
stoun, fixed property and deferred charges; 
James F. Hughes, liabilities; Walter S. Gee, 
profit-and-loss accounts and balance-sheets. 
In each instance the speaker’s remarks were 
followed by discussion. 

A banquet was held at 6:15 in the Lodge 
Auditorium. William J. Couse, president 
of the New Jersey Bankers Association; 
Julius S. Rippel, banker; Philip S. Suffern, 
vice-president of the society, and Arthur 
T. Vanderbilt, professor of law at New York 
University, were the speakers on the evening 
programme. 


Oklahoma Society of Certified Public 
Accountants 


The tenth annual meeting of the Okla- 
homa Society of Certified Public Account- 
ants was held at the Mayo hotel, Tulsa, on 
November 18th and 19th. 

The following officers were elected: presi- 
dent, Burney R. Clack; treasurer, M. C. 
Fox; secretary, Albert W. Cory; auditors, 
Valdine Baker and Tom F. Carey; trustees, 
Charles A. Wright, George Abbott and 
W. J. Law. 

Monday was devoted to business sessions. 
The committee on legislation presented a 
report reviewing the efforts which had been 
made to effect passage of the accountancy 
bill which was favorably reported out of 
committee at the last regular session of the 
legislature, but died at the close of the session. 
The committee recommended that efforts 
to effect enactment of a measure similar to 
the former bill be continued. 

A banquet was held at 7 p.m. Monday. 
Approximately 150 members and guests 
were present. 

Tuesday morning was devoted to a golf 
tournament and the afternoon to a business 
session, including the installation of officers, 
committee reports, etc. 


Texas Society of Certified Public 
Accountants 


At the annual meeting of the Texas 
Society of Certified Public Accountants held 
on November 11th and 12th at the Hotel 
Beaumont, Beaumont, the following officers 
were elected: president, C. W. Wittman; 
vice-president, W. M. Aikman; secretary- 
treasurer, A. V. Seay. 

Addresses were delivered on “‘Cost ac- 
counting’’ by George H. Newlove, professor 
of economics at the University of Texas, 
and on ‘Financial and operative ratios” by 
H. O. Walling of the University of Texas. 

The committee on legislation presented 
an accountancy bill which was adopted in 
principle, and it was resolved that the com- 
mittee be continued. 


A resolution was adopted approving the 
outline of audit procedure contained in 
the Federal Reserve Board pamphlet, ‘‘Veri- 
fication of financial statements.”’ 


The society also adopted the following 
rules of professional conduct: 


1. A firm or partnership, all the individual 
members of which are certified public accountants, 
may describe itself as certified public accountants, 
but a firm or partnership, all the individual members 
of which are not certified public accountants, or an 
individual practising under a style denoting a 
partnership when in fact there be no partner or 
partners or a corporation or an individual or indi- 
viduals practising under a style denoting a corporate 
organization shall not use the designation ‘‘Certified 
Public Accountants.”’ 

2. The preparation and certification of ex- 
hibits, statements, schedules or other forms of 
accountancy work, containing an essential mis- 
statement of fact or omission therefrom of such a 
fact as would amount to an essential misstatement 
or a failure to put prospective investors on notice 
in respect of an essential or material fact not 
specifically shown in the balance-sheet itself shall 
be, ipso facto, cause for expulsion or for such other 
discipline as the council of the society may impose 
upon proper presentation of proof that such mis- 
statement was either wilful or the result of such 
gross negligence as to be inexcusable. 

3. No member or associate shall allow any 
person to practise in his name as a public accountant 
who is not a member or an associate of the society 
or in partnership with him or in his employ on a 


4. No member or associate shall directly or 
indirectly allow or agree to allow a commission, 
brokerage or other participation by the laity in 
the fees or profits of his professional work; nor shall 
he accept directly or indirectly from the laity any 
commission, brokerage or other participation for 
professional or commercial business turned over to 
others as an incident of his services to clients. 
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5. No member or associate shall engage in any 
business or occupation conjointly with that of a 
public accountant, which in the opinion of the 
executive committee or of the council is incompatible 
or inconsistent therewith. 

6. No member or associate shall certify to any 
accounts, exhibits, statements, schedules or other 
forms of accountancy work which have not been 
verified entirely under the supervision of himself, 
a member of his firm, one of his staff, a member 
or an associate of this society or a member of a 
similar association or society of good standing in 
the United States or a foreign country. 

7. No member or associate shall take part in 
any effort to secure the enactment or amendment 
of a state law or of any regulation of any state or 
civic body, affecting the practice of the profession, 
without giving immediate notice thereof to the 
secretary of the society, who in turn shall at once 
advise the council. 

8. No member or associate shall directly or 
indirectly solicit the clients or encroach upon the 
business of another member or associate, but it is 
the right of any member or associate to give proper 
service and advice to those asking such service or 
advice. 

9. No member or associate shall directly or 
indirectly offer employment to an employee of a 
member or associate without first informing said 
member or associate of his intent. ‘This rule shall 
not be construed so as to inhibit negotiations with 
any one who of his own initiative or in response 
to public advertisement shall apply to a member or 
associate for employment. 

10. No member or associate shall render or 
offer to render professional service, the fee for which 
shall be contingent upon his findings and the results 
thereof. 

11. No member or associate of the society shall 
advertise his or her professional attainments or service 
through the mails, in the public prints, by circular 
letters or by any other written word except that a 
member or an associate may cause to be published 
in the public prints what is technically known as a 
card. A card is hereby defined as an advertise- 
ment of the name, title (member of the Texas 
Society of Certified Public Accountants, C. P. A., 


or other professional affiliation or designation), 
class of service and address of the advertiser, without 
any further qualifying words or letters or in the case 
of announcement of change of address or personnel 
of firm the plain statement of the fact for the 
publication of which the announcement purports 
to be made. Cards permitted by this rule when 
appearing in mewspapers shall not exceed two 
columns in width and three inches in depth; when 
appearing in magazines, directories and similar 
publications cards shall not exceed one-quarter 
page in size. This rule shall not be construed to 
inhibit the proper and professional dissemination 
of impersonal information among a member’s 
own clients or personal associates or the properly 
restricted circulation of firm bulletins containing 
staff personnel and professional information. 

12. No member or associate of the society shall 
be an officer, a director, stockholder, representative, 
an agent, a teacher or lecturer, nor participate in 
any other way in the activities or profits of any 
university, college or school which conducts its 
operations, solicits prospective students or ad- 
vertises its courses by methods which in the opinion 
of the committee on professional ethics are dis- 
creditable to the profession. 


Dallas was selected as the next place of 
meeting. 


Washington Society of Certified Public 
Accountants 


At a meeting of the Washington Society 
of Certified Public Accountants on October 
7th the president was authorized to appoint 
a committee to consider a code of ethics for 
the society and report at a later meeting. 
A copy of a resolution, adopted at the same 
meeting, endorsing the Federal Reserve 
Board pamphlet, ‘Verification of financial 
statements,” is published elsewhere in this 
Bulletin. 


OBITUARY 


John G. McIntosh 


John G. McIntosh of Seattle, Washington, 
died of pneumonia in Belmont, California, 
on November 17th. He was a charter mem- 
ber of the American Institute of Account- 
ants, a certified public accountant of 
Washington and a member of the firm of 
McIntosh, Cowan & Co. At the time of 
his death he was a member of the committee 
on state legislation of the American Institute 
of Accountants. Mr. McIntosh was a past 
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president of the Washington Society of 
Certified Public Accountants. 


Albert L. Palmer 

Word has recently been received of the 
death of Albert L. Palmer, charter member 
of the American Institute of Accountants 
and a member of the American Association 
of Public Accountants, the Institute’s prede- 
cessor. Mr. Palmer was a certified public 
accountant of Illinois. At the time of his 
death he was in the employ of the investment 
house of John Burnham & Co., Chicago. 
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CHARLES B. COUCHMAN—“JUGGLING 
CORPORATE CAPITAL” 


Article published in Nation’s Business, 
November, 1929. 


Laws permitting the issuance of capital stock of 
no par value, if they contain elastic provisions on 
what shall constitute surplus available for dividends, 
may dissolve the restrictions which were originally 
intended to safeguard corporate creditors, says 
Mr. Couchman. He outlines the development of 
the corporate form of business enterprise, the most 
attractive feature of which was at first the limited 
liability of shareholders, although the interests of 
creditors were presumably adequately protected 
by the requirement that stated capital be plainly 
indicated. The par value of shares of stock, says 
the writer, while they of course were far from a 
definite indication of the true value, did at least 
serve as a basis upon which the capital of a corpo- 
ration could be distinguished from surplus available 
for distribution to stockholders. If capital stock 
were sold at a price less than its par value, the 
accounts reflected the transaction under some such 
caption as ‘Discount on capital stock.’’ If shares 
were issued at a premium, the books showed the 
excess as ‘‘Paid-in surplus.’’ However, the gulli- 
bility of the public permitted abuses such as watered 
stock, which unwary investors might purchase at 
par value, although huge blocks of it represented 
assets no more tangible than the services of the 
incorporators, options on land or equipment of 
doubtful earning power, etc. 

No-par stock received statutory sanction partly 
in the hope of remedying such conditions, and it 
has been successful in so far as prospective investors 
have been forced to search further than the amount 
engraved on the face of the certificate to determine 
the actual value of shares, Mr. Couchman says. 
However, most no-par-stock statutes, by failing 
to specify what shall be recorded on the books as 
an indication of the amount of the corporate capital 
represented by the issued shares of no par value, 
nave left open the door to far more dangerous 
abuses, such as distribution of capital as divi- 
dends. 


EDWARD C. ROMINE—“SALIENT POINTS 
IN HOTEL ACCOUNTING” 


Address delivered at a meeting of the 
Georgia Hotel Association, Savannah, No- 
vember 30, 1929. 


In speaking of accounting control in hotels Mr. 
Romine emphasized the fact that an accounting 
system is not merely a set of forms, but intelligent 
coérdination of effort for the achievement of certain 
results with the least possible labor and expense. 
The elaborateness of an accounting sytem, there- 
fore, is no criterion of its merit, he said. It is 

necessary, for example, to arrange procedure so 
that the bookkeeper is not the person who handles 

. The accrual basis of accounting was strongly 
recommended by the speaker, who said that the 
popular belief that this method is too complicated 
for laymen is entirely unfounded. 

Depreciation is a vital matter in hotel operation, 
and unless it is adequately recorded financial 
disaster may result, Mr. Romine continued. The 
useful life of a hotel, which may become obsolete 
long before its normal life is exhausted, may easily 
be overestimated by optimistic proprietors, and 
this may result in sale of rooms at a price below 
their true cost. 

Improper financing may result in a shortage of 
funds, and consequently in long-term credits for 
current supplies, which will necessarily affect the 
prices of dealers as well as the quality of goods 
purchased. Neglect of repairs and undue limita- 
tion of expenditures for advertising and promotion 
are other dangers. Improperly financed hotels 
should undertake refinancing immediately, even if a 
loss must be suffered, rather than wait until all the 
damage is done, the speaker said. 

American-plan hotels should properly divide 
the rate charged for room and board, applying a 
part of it to rooms and a part to restaurant sales. 
The speaker said that the prevalent custom of di- 
viding the rate into four equal parts, one for the room 
and one for each of three meals, is wholly illogical. 

Mr. Romine advocated keeping food inventories 
at a minimum, and recommended an intelligent 
programme of sales promotion. 


BUREAU FOR PLACEMENTS 


The bureau for placements of the Ameri- 
can Institute of Accountants has commenced 
its annual efforts to arouse the interest of 
promising seniors in American colleges in 
the possibilities of accountancy as a pro- 
fession. Letters have been sent to members 
of faculties of colleges with which the bureau 
has dealt in the past, requesting their co- 
operation in referring to the Institute able 
men who wish to know more about the pro- 
fession. During the year 1929, 220 appli- 
cations have been received from college 


graduates, 57 of whom have been placed 
with accounting firms. Many applications 
were rejected because the applicants did 
not meet the high standards required by 
the special committee for placements. 

Firms which desire college men as junior 
staff assistants on the basis of a three-year 
engagement, at a beginning salary of $125 
a month, as arranged by the bureau, are 
requested to advise the bureau of their 
probable needs as far in advance of actual 
requirements as possible. 


14 


| 
| 
| 
| 
| 
| 
| 
| 
i} 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
} 


. Bulletin of American Institute of Accountants 


The following are summaries of the quali- 
fications of several applicants who although 
accepted by the bureau happen to live in 
parts of the country where no openings are 
available. These men have expressed will- 
ingness to work in other places. They are 
all recent graduates and have had little or 
no practical experience. The bureau would 
be glad to furnish to members or associates 
of the Institute the names, addresses and 
applications of the men in question: 


No. 863—B. S. in business administration, Uni- 
versity of Florida. Specialized in accounting. 
Italian parentage. Excellent scholastic record. 
Well recommended. Now in Gainesville. Will 
go anywhere, but prefers Florida. 

No. 871—B. S. in commerce, University of North 


Dakota, German parentage. Better than average 
scholastic record. Specialized in accounting. 
Now in Ashley, North Dakota. Prefers Minne- 
apolis or St. Paul. 

No. 906—B. S. in business administration, Uni- 
versity of Arizona. Specialized in accounting. 
Excellent scholastic record. American parent- 
age. Now in Tucson. Will go anywhere, pre- 
ferably Chicago or San Francisco. 

No. 948—B. S. in business administration, Uni- 
versity of Idaho. Specialized in accounting. 
Scholastic record better than average. Swedish 
parentage. Now in Spirit Lake, Idaho. Pre- 
fers Spokane or other western city. 

No. 1001—B. A. in business administration, State 
University of Montana. Specialized in ac- 
counting, mathematics, economics. Scholastic 
record above average. American parentage. 
Now in Missoula, Montana. Prefers Minne- 
apolis, but will go elsewhere. 


EMPLOYMENT EXCHANGE 


Few well qualified staff accountants have 
registered with the employment exchange 
since publication of the November Bulletin, 
and some of those who have presented them- 
selves have been placed almost immediately 
with firms which had sent the Institute no- 
tice of their needs. The time between issues 
of the Bulletin is so long, comparatively, 
that firms are urged not to wait for the ap- 
pearance of items in this magazine describing 
qualifications of applicants, but to advise 
the Institute immediately when staff open- 
ings occur. Many applicants are registered, 
referred to firms and employed within a few 
days, without notice of their availability 
ever appearing in the Bulletin. 


So many firms will find it necessary to 
increase their personnel in the coming 
weeks that members will be doing their fel- 
low practitioners a service by referring to 
the employment exchange any promising 
applicants for positions whose assistance the 
members themselves may not need at the 
time. 

It does not seem desirable to publish 
summaries of the records of the applicants 
now registered, inasmuch as most of these 
men are already in communication with 
firms which may offer them positions. It is 
possible, however, that some of them, or 
others, may be available by the time this 
Bulletin is published. 


HERE AND THERE 


Harold B. Atkins announces the removal 
of his office to the Chanin building, 122 East 
42nd street, New York. 


Thomas L. Berry announces the opening 
of an office for the practice of public account- 
ing at 2 East Lexington street, Baltimore, 
Maryland. 


Blass, Wood & Co., Pittsburgh, announce 
the admission to partnership of Robert L. 
Faris. 
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Victor Edward Buron of Texarkana and 
J. L. Swofford & Co., Forth Smith, Texas, 
announce the consolidation of their practices 
under the firm name of Buron, Swofford & 
Co., with offices in Texarkana, Fort Smith 
and Little Rock. 


Harry D. Duttine and A. Norman Young 
announce the formation of a partnership 
under the firm name of Duttine & Young, 
with offices at 7 South Dearborn street, 
Chicago. 
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Thomas W. Hinton announces the forma- 
tion of a partnership with Bernard Posey 
under the firm name of Posey, Hinton & Co., 
with offices at 521. City National Bank 
building, Memphis, Tennessee, and with a 
branch office at Henderson, Kentucky. 


The firm of Horton, Keach and Whittaker 
announces the consolidation of its practice 
that of Castenholz, Nicholson & Rohr- 


with 
bach 


Samuel Kanarvogel, New York, announces 
the removal of his office to 133 Fifth avenue. 


F. W. Lafrentz & Co. announce the removal 
of their Chicago office to suite 1960, 208 
South LaSalle street. 


Melntosh, Cowan & Co. announce that 
they wiil continue practice of the firm with- 
out any change in policy, name or location 
of offices, following the death of John G. 
McIntosh. 


Announcement has been made of the 
consolidation of the practice of Maurice N. 
Newman with that of Nathaniel Shanks, 
under the firm name of Shanks, Newman & 
Co., with offices at 402 Union Bank building, 
Los Angeles, and 503 Hearst building, San 
Francisco. 

Stanley W. Park and Leonard Park of 
S. W. Park & Co., have become associated 
with Peat, Marwick, Mitchell & Co., New 
York. 


Raymond E. Rickbeil announces the re- 
moval of his office to suite 913, Ridgely- 
Farmers State Bank building, Springfield, 
Illinois. 


Lawrence Scudder & Co. announce that 
L. T. Diebels, San Francisco; Peter Hau- 
gaard, San Francisco; F. M. Weaver, Kan- 
sas City, and C. H. Goodrich, Jacksonville, 
were admitted as resident partners of the 
firm in their respective territories on No- 
vember 1, 1929. 


Edward M. Stradley has announced the 
opening of an office at 521-22 Detroit 
Savings Bank building, Detroit. 
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Williams & Thomy announce the removal 
of their offices to 1416 Temple building, 
Rochester, New York. 


Wooden & Benson, Baltimore, announce 
the opening of an office in Washington, 
D. C., at 923 Fifteenth street, N. W. 


Thomas W. Byrnes delivered addresses 
entitled ‘‘New York stock-exchange prac- 
tice’’ and “‘New York stock-exchange ques- 
tionnaire” before the accounting seminar of 
Columbia University on October 29th and 
November 12th, respectively. 


Charles B. Couchman spoke on the place 
of accounting in modern business before 
students at Goldey College, Wilmington, 
Delaware, October 18th, and he addressed 
the graduating class of Pace Institute, New 
York, November 20th, on ‘What price 
success.” 


J. P. Goddard, Salt Lake City, spoke at a 
meeting of an association of school-district 
clerks on “School-district accounting prob- 
lems,”’ October 10th. 


Homer G. Graham spoke on the ‘‘Liability 
of transferees’”’ at a meeting of the Miami 
chapter of the Florida Institute of Account- 
ants on November 19th. 


K. Werner Heye is a member of the com- 
mittee on investors’ protection of the 
chamber of commerce of Rochester, New 
York. He has also been elected treasurer of 
the Rochester Ad Club. 


Henry Knust, Hartford, was in charge of 
the auditing division of the recent commun- 
ity-chest campaign in his city. 


Louis D. Kork delivered an address before 
the Portland chapter of the National Con- 
ference of Bank Auditors on November 21st 
entitled “Classification and distribution of 
expenses for bank cost accounting pur- 
poses.” 


